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1. Introduction 

 

1.1.  Purpose and context  

Deforestation represents a critical threat to ecosystems, human well-being, and the global 
economy. Its harmful effects include the reduction of biodiversity and the disruption of a 
crucial mechanism for absorbing carbon from the atmosphere. Bolivia, the country where 
Capital + SAFI primarily operates, ranks second in terms of forest loss in Latin America, of 
which at least 80% is attributable to conventional commodity agriculture, such as soybeans 
and cattle ranching. 

1.2.Regulatory references 

This policy is aligned with the principles and guidelines set forth in the United Nations Global 
Compact and the Accountability Framework, and it also follows those outlined in the Finance 
Sector Road Map, which includes best practices for financial institutions linked to forest-risk 
commodity supply chains. 

1.3. Definition 

• High-risk deforestation and conversion areas: Areas identified by soy and beef 

companies as being at high risk of deforestation and conversion through their 

participation in the Agriculture Sector Roadmap to 1.5°C. At a minimum, these areas 

should cover the Amazon, Cerrado, and Chaco biomes. 

• High Conservation Value (HCV) Areas: Areas considered to have High 

Conservation Values—biological, ecological, social, or cultural values deemed to be 

of outstanding or critically important significance—which require special protection 

to ensure their maintenance and/or ongoing enhancement. The six High Conservation 

Values are: 

i. Concentrations of biodiversity 

ii. Large landscape-level forests 

iii. Rare or threatened ecosystems 

iv. Critical ecosystem services 

v. Basic needs of local communities 

vi. Sites of critical cultural importance to local communities 

• Biodiversity: The diversity of life, referring to the variety of living organisms that 

exist on the planet and the relationships they establish with one another and with 

their surrounding environment. 

• Biome: A term used to describe a group of ecosystems that share characteristics 

such as climate, vegetation, and fauna. There are two main types of biomes: 

terrestrial and aquatic. 
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• Amazon Biome: The largest tropical rainforest in the world, covering an area of 

approximately 6.7 million km² across eight countries (Brazil, Bolivia, Peru, Ecuador, 

Colombia, Venezuela, Guyana, and Suriname). The Amazon is predominantly 

covered by dense, humid tropical forests, with relatively small inclusions of other 

vegetation types such as savannas, floodplain forests, grasslands, wetlands, bamboo 

forests, and palm forests, and it contains approximately 10% of the world’s animal 

and plant species (Source: Global Landscape Forum). 

▪ Chaco Biome: The second-largest forest ecosystem in South America (after the 
Amazon), covering approximately one million km² across north-central Argentina, 
western Paraguay, and southeastern Bolivia. It comprises a mosaic of ecosystems 
ranging from savannas to wetlands, including one of the largest remaining expanses 
of dry forests in the world. (Source: Organization of American States). 

▪ Zero deforestation: The production and sourcing of commodities that do not cause 

or contribute to deforestation, while recognizing the possibility of implementing 

remediation or restoration measures in the event of impacts. 

▪ Zero conversion: The production and sourcing of raw materials that do not cause or 

contribute to conversion. 

▪ Natural capital: The stock of renewable and non-renewable natural resources (e.g., 

plants, animals, air, water, soil, minerals) that, collectively, provide benefits to 

people. 

▪ Conversion: The change of a natural ecosystem to another land use, or a profound 

change in the species composition, structure, or function of a natural ecosystem 

(Fuente: Accountability Framework Initiative).  

o Deforestation is a form of conversion (conversion of natural forests). 

o Conversion includes severe degradation or the introduction of management 

practices that result in a substantial and sustained change in the species 

composition, structure, or function of the previous ecosystem. 

o Conversion to natural ecosystems that meets this definition is considered 

conversion, regardless of whether it is legal or illegal. 

▪ High-risk commodities and contribution to deforestation: The commodities with 

the highest contribution and greatest risk are soy, beef, leather, palm oil, timber, and 

pulp and paper (Source: Finance Sector Road Map). 
▪ Deforestation: The loss of natural forests as a result of: i) conversion to agriculture 

or other non-forest land uses; ii) conversion to a tree plantation; or iii) severe and 
sustained degradation (Source: Accountability Framework Initiative). 

o Severe degradation (scenario iii in the definition) constitutes deforestation 

even if the land is not subsequently used for a non-forest purpose. 

https://news.globallandscapesforum.org/46494/the-brazilian-cerrado-the-upside-down-forest-on-the-frontlines-of-agriculture/
https://www.oas.org/dsd/waterresources/projects/Chaco_eng.asp
https://accountability-framework.org/resources/
https://guidance.globalcanopy.org/roadmap/
https://accountability-framework.org/resources/
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o The loss of natural forest that meets this definition is considered 

deforestation, regardless of whether it is legal or illegal. 

▪ Environmental degradation: The deterioration of forest areas in terms of soil 

functioning and the loss of flora and fauna species. 
▪ Natural Ecosystems: Complex system formed by a dynamic interaction between 

living organisms (flora, fauna, microorganisms) and their physical environment (abiotic 
factors such as soil, water, climate). These ecosystems can vary greatly in size and 
characteristics, from forests and tropical jungles to deserts, coral reefs, grasslands, 
and many others. This includes ecosystems managed by humans where much of the 
composition of species, structure, and natural ecological function are present. 

▪ Downstream Company: A company that makes few or no direct purchases from 
producers (e.g., manufacturers and retailers). 

▪ Upstream Company: A company that buys directly from producers (e.g., traders). 
▪ Cut-off Date: It is the deadline for deforestation (and forest degradation) to have 

occurred. In other words, commodities must not have been produced on lands that 
have been subject to deforestation (or forest degradation) after the defined date. 

▪ Target Date: The date by which a given entity intends to have fully implemented its 
commitments or policies. 

▪ Indigenous People: Distinct social and cultural groups sharing collective ancestral ties 
to the land and natural resources where they live, occupy, or from which they have 
been displaced. The land they live on and the natural resources they depend on are 
inextricably linked to their identity, culture, and livelihoods, as well as their physical 
and spiritual well-being. 

▪ Ecosystem Services: Biodiversity is vital for the healthy functioning of ecosystems, 
which in turn provide a multitude of goods and services that sustain our economies. 
These services, known as ecosystem services, range from direct goods such as food, 
energy, and medicinal resources, to regulation services provided by nature, such as 
water filtration, crop pollination, carbon sequestration, climate regulation, and flood 
protection, to name a few. 

2. Policy scope 

The goal of Capital + SAFI is for the companies in which it invests to effectively address the 
issue of deforestation and conversion in their operations and supply chain. Therefore, it aims 
to collaborate closely with them in managing the risks associated with this challenge while 
also leveraging any opportunities that arise in this context. 

This policy encompasses all portfolios under the management of Capital + SAFI (private, 
public, and international), which represent a direct or indirect risk for deforestation and 
conversion through their operations and supply chains. Investments in Exchange Traded 
Funds (ETFs) are excluded from this policy. These represent approximately 2.4% of the 
portfolio as of September 30, 2025.  

Thus, it covers the following sectors and areas: 

a) Sectors at Risk of Deforestation and Conversion: This includes sectors involved in 
the production, trade, use, or financing of raw materials that pose a significant risk of 
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deforestation and conversion. This particularly encompasses products such as soy, 
meat, leather, cocoa, palm oil, timber, and paper. 

b) Critical Biomes: Special attention is given to biomes considered critical in terms of 
conservation, which are vital for biodiversity and ecological balance. These biomes 
include the Chaco, Chiquitano, Pantanal, and Amazon regions in Bolivia. For 
investments in foreign markets, priority will be given to the Amazon, Cerrado, and 
Chaco biomes. 

3. Commitment  

The shared value strategy of Capital + SAFI is based on addressing climate change as 
a priority, aligned with the commitment to invest in improving the quality of life for 
people and the planet. Accordingly, it commits to the following: 

3.1. Protecting natural ecosystems 

a) By 2030, to have an investment portfolio that does not contribute to 
deforestation or conversion. Likewise, Capital + SAFI will not invest in illegal or 
legal operations that harm natural ecosystems. 

b) b) The cut-off date after which deforestation or conversion is considered non-
compliant with this policy is December 31, 2023, for all biomes identified as 
critical. In the event of non-compliance, remediation actions must be taken. 
Nevertheless, adjustments to the scope will be made in response to changes in 
the status of critical biomes or other events, in order to ensure coverage of the 
most relevant risks. 

c) c) As of January 1, 2026, investments will be considered only in companies 
operating at the primary production stage that comply with the cut-off date 
established in the preceding section, in line with the action plan to achieve zero 
deforestation and conversion. 

d) d) To establish targets to reduce levels of exposure and risk related to 
deforestation and conversion, as well as to actively seek engagement and build 
strong relationships with investee companies, while sharing market expertise to 
ensure that the transition is beneficial for both communities and the planet. 

3.2. Respect and safeguard human rights 

Capital + SAFI is committed to protecting and respecting human rights, as well as the rights 
of workers and local communities. 
 
As part of its social and environmental due diligence process, the company verifies the 
absence of child labor, forced labor, or any form of modern slavery; ensures that the 
productive activities of investee companies are not carried out within Indigenous peoples´ 
Lands (TIOCs); and requires compliance with national labor regulations. 
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4. Strategy implementation 

To implement and demonstrate progress toward our commitments, the following strategic 
dimensions have been defined: 

• Governance for the management of deforestation and conversion risks 

• Understanding and assessing risk exposure 

• Active engagement and involvement. To this end, an Engagement Plan will be 
developed to enable investee companies to: 

o Understand the urgency and need to act; 

o Understand how they should act; 

o Communicate their challenges and support needs to make progress; 

o Advance supply chain management practices to eliminate deforestation and 
conversion. 

• Monitoring and follow-up, which will focus on: (i) identifying potential changes in risk 
levels associated with deforestation and conversion; (ii) potential impacts on the 
issuer’s financial health; and (iii) progress on agreed commitments (covenants or 
others). 

• Reporting and communication 

5. Extectation of invested companies 

The fund manager fully acknowledges that expectations may vary significantly 

depending on the type of company, including its size, geographic location, sector of 

activity, and business model. The approach focuses on progressively achieving 

positive outcomes with respect to material issues for different business models. 

Therefore, based on these expectations, specific requirements may be defined and 

agreed upon as appropriate. 

For financial institutions within the portfolio, expectations are established for entities 

with an exposure exceeding 25% of their credit and/or investment portfolios to high-

risk commodities1. 

 

 
1 The level of exposure of the credit portfolio to the agricultural sector may be used as an initial proxy to identify issuers with a 

potential high level of risk. However, a subsequent assessment must be conducted to determine the share of the agricultural portfolio 
that is linked to high-risk commodities.  
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6. Process and implication in case of non – compliance  

In line with the Sustainable Investment Policy, the process for managing potential 

non-compliance with the commitments and requirements defined in accordance 

with the expectations and guidelines of this policy will include the following steps: 

a) Develop an engagement plan with higher-risk issuers. 

b) Annual monitoring and review, including communication with the 

issuer, corrective action plans, recommendations for alternative 

measures, and consideration by the Investment Committee. 

c) Continue engagement with issuers that do not demonstrate satisfactory 

progress: it is essential to exhaust all available efforts and resources to 

enable issuers to move positively toward practices that promote zero 

deforestation and zero conversion. 

 

d) Redirect investments away from issuers that, after all resources have 

been exhausted, fail to demonstrate acceptable progress: withdrawal 

of financing will be considered a last resort in cases where engagement 

has not been adequately achieved, taking into account the materiality 

of this risk for our investors. This action will depend on the nature of 

the non-compliance, its severity, and the lack of commitment on the 

part of the company. 
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